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curity and housing programs found no warmer friends than
in the great metropolitan centers, nor that Roosevelt so spec-
tacularly swept the urban vote in successive reflections—even,
in the forties when, as we shall ,see, many farmers began to
fall out with the New Deal.
Relieving the burdens of impoverished householders and
clearing slums for low-cost model dwellings were two activ-
ities which brought the federal power intimately into the
lives of city folk. Government, chiefly municipal, had previ-
ously entered the sphere of housing with restrictive legisla-
tion, such as building codes and zoning ordinances, but in
this decade, under federal leadership, it assumed a positive
role, first offering home loans cheaply and then stimulating
new construction in the low-rental field.
To achieve more direct succor of distressed homeowners
than Hoover's Home Loan Banks had undertaken, the New
Deal in June, 1933, set up the Home Owners Loan Corpora-
tion** All loans were refinanced at five-per-cent interest, with
fifteen years in which to repay; needed repairs were made
under supervision, and those costs added to the loan. During
its period of lending, which ended in June, 1936, the HOLC
granted over a million loans, amounting to three billion dol-
lars, and assumed about a sixth of the urban home-mortgage
indebtedness in the United States. The number of foreclosures
'—which had quadrupled between 1926 and 1933—had by
1937 fallen to half the number in 1933, with hundreds of
thousands of families saved from eviction*
This program, however, did not meet a large and more
importunate area of need. The "one-third of a nation ill-
housed, ill-clad, ill-nourished/* to whom the president
alluded in his second inaugural address, rarely had the prop-
erty or prospects envisaged by the HOLC, nor were they
catered to by the building and loan associations aided by
* The Federal Home Loan Bank Board henceforth supervised the lending
activities of the HOLC as well as continued Its program of assistance to building
and loan associations begun under the previous administration.

